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STATEMENT BY MR. VIDYA CHARAN SHUKLA, MEMBER OF PARLIAMENT, ON 
AGENDA ITEM 24 – ERADICATION OF POVERTY & OTHER DEVELOPMENT 

ISSUES – PLENARY DEVOTED TO FOLLOW-UP TO THE INTERNATIONAL YEAR 
OF MICROCREDIT AT THE 65TH SESSION OF THE UNITED NATIONS GENEREAL 

ASSEMBLY ON OCTOBER 13, 2010 
 
Mr. President,  
 

Allow me to begin by thanking the United Nations and all those working 
tirelessly in the promotion of microcredit as a tool for eradication of poverty.  
 

The Secretary General’s report, brought out in pursuance of the General 
Assembly resolution 63/229 and in consideration of the second United Nations 
Decade for Eradication of Poverty, is an insightful summary of the global 
microcredit experience with valuable lessons for all of us.  
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The development of microcredit and microfinance as a strategy to 
eradicate poverty was the central theme of the International Year of Microcredit 
in 2005.  
 

It is well recognized that microcredit and microfinance as policy platforms 
have contributed significantly to socio-economic development and poverty 
reduction especially in developing countries.   
 
Mr. President, 

 
As a market based approach to fighting poverty, microfinance is focused 

on developing entrepreneurship and expanding self-employment. Microfinance 
institutions, which number more than 3500 worldwide today, serve 
approximately 155 million people the world over.  
 

As microfinance institutions demonstrated the sustainability of micro 
lending, commercial banks have transformed the model into a major global 
industry. Between 2004 and 2008, these institutions experienced average annual 
asset growth of 39% and accumulated more than US$ 60 billion in total assets.  

 
We, however, remain concerned about the high rates of interest charged 

by the commercial microfinance entities. Governments must address this 
anomaly through policy intervention. 
 

Microfinance schemes have also demonstrated their viability to bring 
about social change, especially promotion of women’s empowerment and gender 
equality.  
 

Many such programmes in the developing world are accompanied by 
social service schemes and act as social safety nets in times of crisis. The 
insurance schemes of microfinance provide inexpensive short-term coverage for 
life, health, property, livestock, crops and natural disasters. 

 
India, which has the largest microcredit network in the world, has had 

significant success with the programme. In particular, I would like to mention the 
impressive performance of microcredit schemes being run by the Self-Help 
Groups in India, which today number around 2.2 million. Based on the 
microcredit model, we are also running micro-pension schemes for the informal 
sector, a large segment of our economy which otherwise could not have availed 
of social security benefits.    
 
 
Mr. President, 

 



3 

 

Notwithstanding the success of microfinance, we are well aware of its 
limitations as a poverty reduction strategy. But in the final analysis of things, 
going by our experience in India and what we have noted across the world, I 
must say that microfinance has been able to play a significant role in dealing 
with poverty reduction and social development in developing countries.  
 

The financial and economic crisis has severely impacted the liquidity of 
microfinance institutions and has weakened their ability to offer innovative 
services.  

 
The crisis has also led to a realization among governments that it was 

time to move from microcredit and microfinance regime to a more 
comprehensive financial inclusion. 

 
Mr. President, 

 
India has set a goal to make every village in the country financially 

included by 2015 through mobile banks.   
 

The expansion of Information and Communication Technology services 
has fueled the growth of microfinance. The concept of branchless banking 
through mobile phones, bank cards and banking agents have met with particular 
success in developing countries. In the Least Developed Countries and in Africa, 
it has established direct channels for receiving remittance and has spurred 
domestic mobilization of resources.   

 
In conclusion, Mr. Chairman, I would like to state that India stands 

strongly committed to financial inclusion for all and calls for further expansion of 
microcredit and microfinance strategy for achieving poverty reduction and other 
MDG targets.   
 

I end with greetings to all co-workers around the world involved in this 
task. 
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